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Delivering Prosperity

Interest Free Loan Programme

The Government of Pakistan has mandated Pakistan Poverty Alleviation Fund
(PPAF) to design, implement and monitor the Interest Free Loan (IFL)
Programme. The programme is part of the National Poverty Graduation
Initiative under the Government of Pakistan’s flagship Strategy that aims at
graduating the poorest households out of poverty and setting them on the
course of social and economic prosperity. Under the Interest Free Loan
Programme interest free loans and related services are provided to ultra &
vulnerable at their doorsteps to open doors to resources that can change their
lives. During the 4 years programme (2019-20 to 2022-23) it is estimated that
a total of 2.8 million interest free loans will be provided to benefit 1.28 million
households.

Objectives

Eligibility Criteria

The Interest Free Loan Programme aims at:

¢ Providing access to interest free loans Interest free loans upto
to men, women, youth and persons with PKR 75,000/~ are being provided to the Pakistani citizens fulfilling
disabilities (PWDs) from extreme & eligibility criteria.
vulnerable poor and marginalised
households categorised up to 40 on e Aged between 18- 60 years
Poverty Scorecard. e Individuals from households on Score of 0-40 on Poverty Scorecard
* Supporting female participation & * Valid National Identity Card (CNIC)
inclusion in economic activities by * Resident of targeted union council of the district
disbursing at least 50% loans to e Economically viable business plan
women.
¢ Enhancing the entrepreneurial
competencies by linking the Coverage
borrowers with institutions and Financed by the Government of Pakistan, Interest Free Loan
programmes for extending capacity programme is being implemented in more than 100 districts in
building services, e.g. enterprise provinces/regions including Punjab, Sindh, Balochistan and Khyber
training, counselling, market Pakhtunkhwa provinces and three regions namely Islamabad Capital
linkages, financial literacy and Territory, Gilgit Baltistan and Azad Jammu & Kashmir. The programme

numeracy training.
e Encouraging behavioural change among
loan beneficiaries around health,education,
and environment practices.

is being implemented by 26 partner organisations of Pakistan Poverty
Alleviation Fund who are providing interest free loans to the target
population through the loan centres established in programme districts.

= ' —— s\ Collaboration with
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“ . PPAF collaborates with following institutions for data sharing, training, and
b leveraging financial services to facilitate the beneficiaries of Interest Free Loan

Programme.

e International Fund for Agricultural Development (IFAD)
e Benazir Income Support Programme (BISP)

e Engro Foundation

e State Bank of Pakistan

e Pakistan Microfinance Investment Company (PMIC)

e Microfinance Association— UK
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Progress Update

(Cumulative as of December 2023)

Number of loans provided

° LLoan centres established

\(9) 736
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Average loan size

PKR 111.43 viiion ©§= PKR 35,553

Sector-wise Disbursement

3,134,000

Agriculture/ Cropping
Commaodity/ Petty Trading

Livestock/ Poultry/ Fish Farming

16.3% 34.1%

Manufacturing/ Light Engineering/ Workshop
Embroidery/ Stitching/ Handicrafts
8%

Services (Beauty Parlor, Barber, Carts,
20.3%

Service Station. etc)

Government of Pakistan’s Strategy
for Poverty Graduation

Microfinance plus*,
MSME support &
development of
pro-poor value chains

Interest free & concessional
loans; employment &
production centres

Livelihoods,
vocational training,
basic services

& infrastructure

TYPES OF INVESTMENT

Social Safety Nets,cash
transfers and other social
protection programmes

10 20 30 40

POVERTY SCORECARD

*Credit lines for conventional microfinance institutions are provided through the Pakistan Microfinance Investment Company Limited (PMIC), jointly setup by PPAF,
Karandaaz Pakistan (financed by DFID) and KfW is an Associate Company of PPAF.
2 Provision of tangible

ﬂ The Social Protection/

50 100

Steps of velesl] ts) &
Safety Net (PSC 0-16.17) (physical asse
which includes cash POVERTY non-ta.mglble. )
transfer through GoP GRADUATION (technical trainings).

PSC upto 23.

4 Linking Interest Free Loan

beneficiaries to regular microfinance
programmes to contribute to economy
of the country further.

(BISP/ Kafala).

3 Interest free loans

(PSC upto 40). These loans are
provided for sustainable income
generation activities.
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